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Report Abstract:

The methanol industry is currently in the middle of a five Global Methanol Supply, Demand and Trade
year period (between 2017 and 2021), where incremental million tons

capacity has and will exceed incremental demand. World-
scale capacity addition in the United States, Iran, the
Caribbean, China and Russia will increase global
availability, and place downward pressure on operating
rates. This follows years of double digit demand growth
as new applications have penetrated the market. The
scale of a ‘world-scale’ unit has been constantly
increasing, but operating rates were consistently
tightening as incremental demand outstripped incremental

supply.

Non-integrated methanol-to-olefins (MTO) units had been
the focus of demand, driving increased demand from the
merchant market, with prices becoming increasingly volatile as these units entered the market. The lower crude olil
price environment has put pressure on the MTO producer margins however, and whilst they can still be profitable,
margins are lower currently than they were in the period prior to 2015. As a result, there will be a focus in the near
term of coal-to-olefins (CTO) investments.
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An emerging application for methanol with great potential is use

Global Methanol Demand, 2018-e as a bunker fuel. Interest is gathering as a global cap on sulphur
Others in marine fuel of 0.5% will come into force in 2020. Alternatives

17% Okfins  to current marine fuels are being explored, whether it being low

0% sulphur fuel oil, methanol or LNG. Although methanol has a

Biodiesel
3% higher cost of production compared to LNG, methanol brings
DivE logistic cost advantages over natural gas which requires costly
6%

LNG compression trains, shipping and regasification units.

Gasoline Blending ' At the same time of ever increasing world-scale capacity, there is
7%

now a trend for small scale, modular supply, located in isolated
areas and close to demand centre. ‘Green’ methanol supply is
Formaldeyds @ISO gaining interest and starting to increase commercial
MSTUEE 22% operational capacity, focusing on producing syngas in a more

sustainable way using bio-based routes.
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Nexant Subscriptions and reports provide clients with comprehensive analytics, forecasts and insights for the chemicals,
polymers, energy and cleantech industries. Using a combination of business and technical expertise, with deep and broad
understanding of markets, technologies and economics, Nexant provides solutions that our clients have relied upon for over 50
years.

The Markets and Profitability program comprises of the well-known Petroleum and Petrochemical Economics (PPE),
PolyOlefins Planning Service (POPS), Strategic Business Analysis (SBA) and World Gas Analytics (WGAS).

Markets and Profitability tracks over 60 feedstocks, petrochemicals, polymers, chemical intermediates and fertilizers on an
ongoing basis and provides regularly updated reports covering all commercial aspects of these global industries. The
accompanying database, provides global analysis and forecasts in two major inter- related areas: Markets and Profitability.
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